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Our Investment Approach in the Current Macro 
Environment

The economic macro environment remains under tension, primarily due to the 

anticipated interest rate cuts by the FED. Global investment readiness is also 

strongly correlated with geopolitical tensions, which explains the prevailing 

focus on risk-off assets. 

In response to these conditions, during the first half of 2024, we have placed a 

strong emphasis on less volatile assets within our portfolio, while expanding 

smaller positions through reinvested staking yields. Despite the significant 

decline in the crypto markets at the beginning of Q2, we are pleased to report 

a year-to-date performance of +40% and +145,8% since inception. 

Looking ahead to the second half of 2024, we anticipate interest rate cuts from 

several central banks, monetary easing in the money markets, increased 

liquidity, and potential fiscal measures. Accordingly, we will further adjust our 

portfolio allocation throughout the liquidity cycle to capitalize on the increased 

volatility of smaller assets. 

Moreover, the additional opening of crypto markets through the approvals of 

Bitcoin Spot ETFs and Ethereum Spot ETFs is significant. This development is 

leading to digital assets increasingly appearing on the balance sheets of 

renowned banks, investors, and pension funds, signaling a growing acceptance 

and integration of cryptocurrencies into mainstream financial portfolios. This 

shift not only enhances the legitimacy of digital assets but also broadens the 

scope for institutional investment, potentially driving further growth and 

stability in the market. 
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Interest Rate Decisions of Central Banks 

Interest rate decisions made by central banks are pivotal in shaping global 

economic dynamics. These decisions strongly influence investment flows and 

overall economic growth.  

Below is a summary of recent and anticipated interest rate changes by major 

central banks around the world: 

SWITZERLAND: The Swiss National Bank cut its main interest rate by 25 

basis points to 1.50%, which made it the first major central bank to dial back 

tighter monetary policy aimed at tackling inflation. 

UNITED KINGDOM: The current rate is 5.25%, with a strong intention to cut 

by 50-75 basis points by the end of the year. 

NORWAY: Analysts at Reuters forecast that Norges Bank will cut the cost of 

borrowing twice in the second half of 2024, reducing the rate to 4.0% by year-

end. 

EUROPE: The European Central Bank signals possible rate cuts starting from 

summer due to relatively low inflation. 

JAPAN: The Bank of Japan keeps its short-term rate target steady at 0-0.1%, 

with potential further rate hikes expected later in 2024. 

CHINA: The People's Bank of China cut rates from 4.2% to 3.95% to boost 

the economy, but it is presumed to stay at this level due to a weak Yuan. 

USA: Policymakers suggest that the U.S. central bank should wait several 

more months to ensure that inflation is truly back on track to its 2% target 

before cutting interest rates. 
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Correlation Between Liquidity Change and Bitcoin Price 

The chart below illustrates the correlation between the M2 money supply 

growth of major central banks and the price of Bitcoin in USD from 2011 to 

2024. 

Observing the chart, we can see that periods of significant increases in the M2 

growth rate often coincide with notable rises in the price of Bitcoin. For 

instance, between 2020 and 2021, a marked increase in M2 growth 

corresponds with a substantial rise in Bitcoin's price. This correlation suggests 

that as central banks expand the money supply, investors might seek 

alternative stores of value, such as Bitcoin, driving its price up. 

Conversely, periods of reduced or negative M2 growth are often associated 

with declines or stabilization in Bitcoin's price. This pattern highlights the 

potential impact of monetary policy on the valuation of cryptocurrencies, with 

expansions in money supply potentially fueling demand for Bitcoin and other 

digital assets. 

 

Another crucial aspect we take into consideration is the U.S. Treasury's 

announcements to reintroduce debt buybacks as a tool for supporting liquidity 

in the Treasury market and to better achieve debt management objectives.  
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M2 Growth YoY vs Bitcoin Price (Source: MacroMicro)



Furthermore, the Federal Reserve announced plans to slow the speed of its 

balance sheet drawdown (quantitative tightening) to ensure this process does 

not create undue stress in financial markets. This gives a sign of likely 

improving liquidity conditions and reducing the risk of market disruptions. 

To manage this beginning liquidity cycle effectively, we closely monitor the 

interplay between macroeconomic indicators, such as the M2 money supply, 

and on-chain metrics like the MVRV Z-score, which provide us with a 

fundamental overview to carry out technical analysis and identify trends. The 

current landscape suggests a Bitcoin market that is becoming more resilient to 

volatility, with a potential for gradual upward trends rather than the explosive 

cycles of the past. 

Combined with the approvals of both Bitcoin and Ethereum Spot ETFs, this 

creates an environment with potentially better liquidity conditions and more 

opportunities for investors. 
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Bitcoin MVRV Z-Score (Source: MacroMicro)



Examining the flows of the Bitcoin Spot ETFs, it is evident that there has been 

a significant reduction in outflows and a consistent pattern of net inflows.  

This trend reflects increasing investor confidence and heightened interest in 

Bitcoin as a viable asset class. 

 

These recent approvals of Bitcoin and Ethereum Spot ETFs have provided 

investors with more opportunities, contributing to the overall stability and 

expansion of the digital asset market. This positive momentum underscores 

the maturing landscape of cryptocurrency investments and their integration 

into mainstream financial portfolios. 
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Spot Bitcoin ETF Flows (Source: The Block)



Blockchain Infrastructure Networks 

According to our investment thesis, Layer-1 blockchains, or public blockchains, 

will form a fundamental pillar of our digital economy. Increasingly, developers 

are turning to these blockchains to create a wide variety of applications used 

daily by billions of people. 

Various use cases and potential killer applications are being intensively 

developed, contributing to the mass adoption of these networks. This 

generates substantial economic value at the protocol level for Layer-1 

blockchains. 

A significant factor is the tokenization of traditional assets such as bonds, 

stocks, real estate, and more, which are being transferred to the blockchain. 

This makes the underlying network more useful and consequently more 

valuable: the higher the value traded on a blockchain, the more valuable the 

blockchain becomes. 

The most prominent example of this is Blackrock's decision to launch a 

tokenized money-market fund on the Ethereum blockchain. 
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"We believe the next step forward will be the tokenization of financial assets.“ 

Larry Fink, CEO Blackrock



As an infrastructural first mover in the blockchain ecosystem, Ethereum plays a 

crucial role in the maturation of the entire ecosystem. Looking at the chart, we 

see a relatively consistent number of transactions since around 2021. This 

indicates that Ethereum has managed to attract a substantial number of users 

and applications, regardless of price and investor interest. With the continued 

advancement of tokenization and the emergence of new applications, we will 

see further progress toward mass adoption and value allocation towards 

Ethereum and Layer-1 blockchains in general. 

Layer-1 protocols and blockchain infrastructure networks form the core of our 

Blockchain Select AMC, as we firmly believe that significant acceptance and 

high activity can be expected in this area. These Layer-1 networks provide the 

foundation for a multitude of applications and services by offering a robust and 

scalable infrastructure for the seamless operation of blockchain ecosystems. 

By making targeted investments in this sector, we can capitalize on the 

opportunities that arise from the continuous development and integration of 

Layer-1 technologies. 
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Monthly Numbers of Transactions on Ethereum (Source: Glassnode)
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Request more  information about our Blockchain Select AMC: Blockchain AMC

Blockchain Select AMC

An actively managed certificate for a diversified investment in blockchain 

infrastructure protocols.

About 

Since the emergence of the blockchain technology, digital assets and 

especially cryptocurrencies establish themselves as a new investment sector. 

Get access to this new asset class through a spot only investment AMC and 

benefit from the mass adaption of blockchain technology in the coming years. 

Visit our website for more information. www.vira.ventures

https://vira.ventures/blockchain-select-amc/
https://vira.ventures/blockchain-select-amc/


What to expect from Q3 & Q4 

Despite the increased adoption by large professional investors and the 

maturation of the crypto market, we expect heightened volatility during the 

upcoming period along the bull run, similar to what has occurred in previous 

bull runs. 

During crypto bull runs, significant drawdowns are a common occurrence, as 

illustrated by the chart. Even in the midst of strong upward trends, the market 

experiences notable corrections, often ranging between 30% and 40%.  

These drawdowns can be attributed to various factors including profit-taking by 

early investors, shifts in market sentiment, and macroeconomic influences. 

These drawdowns, while significant, did not derail the overall upward trajectory 

of the market. Instead, they represent natural market cycles where periods of 

rapid gains are followed by corrections. This pattern helps to consolidate gains, 

weed out speculative excess, and establish stronger foundations for continued 

growth. 

We aim to take advantage of these market pullbacks for strategic portfolio 

reallocations, allowing us to benefit from these opportunities. 
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BTC Drawdowns during 2016-2018 Bull Run (Source: VIRA Ventures)



Conclusio

As previously discussed, our exponential investment thesis for blockchain 

assets is based on the expectation that an emerging liquidity cycle is 

imminent. Additionally, we believe that nations and central banks will 

eventually be compelled to implement easing measures, leading to a gradual 

appreciation of assets, particularly cryptocurrencies. Furthermore, we see 

enormous potential in terms of market relevance and investor returns driven 

by the exponential adoption cycle of new technologies. Multifunctional 

blockchain networks play a crucial role in this, enabling the creation of 

numerous new applications. 

Moreover, with increased liquidity and more opportunities for investors, we 

observe that the market is becoming more accessible and attractive to a 

broader range of participants. As central banks and nations introduce easing 

measures, the influx of liquidity into the financial system creates a more 

favorable environment for investments in blockchain assets. This increased 

liquidity not only supports higher trading volumes but also stabilizes the 

market, reducing the impact of volatility and making it easier for investors to 

enter and exit positions. 

Investors are also becoming better informed about the blockchain sector. With 

more educational resources, research, and data available, they are gaining a 

deeper understanding of the underlying technologies and the potential benefits 

of investing in cryptocurrencies and blockchain-based assets. This growing 

knowledge base allows investors to make more strategic and informed 

decisions, recognizing the long-term value and opportunities presented by the 

exponential adoption of blockchain technologies. 
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In summary, the combination of increased liquidity, more investment 

opportunities, and a better-informed investor base is creating a robust and 

dynamic environment for blockchain assets. Investors are now more capable of 

identifying and capitalizing on emerging opportunities, leading to strategic 

portfolio allocations that can significantly benefit from the growth and 

maturation of the blockchain sector. This positive feedback loop of education, 

investment, and innovation is poised to drive substantial long-term returns for 

those engaged in the blockchain market. 

If you would like to learn more about our services and investment 

opportunities, please visit us at www.vira.ventures.)
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Andreas Viertbauer  

Managing Partner VIRA Ventures

Philipp Racher 

Managing Partner VIRA Ventures

http://www.vira.ventures


Disclaimer

The following written content is exclusively for the purpose of education and knowledge 

transfer regarding current events in the crypto market ("market"). This applies in particular 

with regard to the blockchain projects described in detail as well as investment possibilities 

presented. These serve as illustrative examples of projects with technological potential based 

on the Blockchain. 

In particular, they do not constitute (individual) investment advice, nor tax, legal or economic 

advice. Furthermore, the information provided and passed on is not an offer or advertisement 

to buy or sell financial products of any kind. Descriptions and details of presented projects 

refer to direct and freely accessible information from various media (especially, but not 

exclusively, from the Internet). VIRA Ventures LLC does not assume any responsibility for the 

correctness of the data (in particular regarding prices, volumes, quantitative facts about 

projects and the like). All assessments of VIRA Ventures LLC are marked as such and serve 

exclusively the context classification in the sense of a pure knowledge and news transfer. 

Estimates and opinions of VIRA Ventures LLC on the market are based on researched and 

analyzed information that is publicly available. All comments are made to the best of VIRA 

Ventures LLC's knowledge and belief, but should at no time be understood as a call to action of 

any kind. They are purely for the purpose of conveying knowledge and information, and we 

may be mistaken in the assumptions made and statements made about the future. 

Furthermore, the information listed and mentioned does not constitute a recommendation or 

invitation to conclude contracts for financial services (e.g. asset management) or to conclude 

other contracts (e.g. custody agreement). In particular, this information is no substitute for 

appropriate investor and product-related advice from a specialist.  

In the sense of a comprehensive notice, VIRA Ventures LLC would like to finally point out that 

the acquisition of an asset investment is associated with risks. Asset investments (especially in 

the field of digital value investments) can be subject to significant fluctuations in value 

(volatility). Especially in the case of investments with high volatility, fluctuations in value may 

be pronounced. The value of an investment may therefore fall abruptly and to a considerable 

extent. There is therefore a risk that you may not get back the full amount you invested, or 

that you may lose your invested assets completely (total loss). Past performance is not a 

measure of future performance and therefore does not guarantee future profits. Insofar as the 

information is based on forecasts, estimates and assumptions about the future economic 

development of the financial instruments and investments, it cannot be ruled out that the 

forecasts, estimates and assumptions made may be incorrect or incomplete. In addition, the 

further in the future the forecast event or result lies, the more uncertain the forecast. 

This theses should not be construed as an offer to sell or the solicitation of an offer to buy any 

security or commodity. VIRA Ventures LLC does not guarantee the sequence, accuracy, 

completeness, or timeliness of any information provided in this theses. Author(s) may hold 

cryptocurrencies or other assets named in this report. 
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Blockchain Select AMC

We can provide access to an actively managed certificate for a diversified 

investment in blockchain infrastructure protocols. 

About 

Since the emergence of the blockchain technology, digital assets and especially 

cryptocurrencies establish themselves as a new investment sector. Get access 

to this new asset class through a spot only investment AMC and benefit from 

the mass adaption of blockchain technology in the coming years. Visit our 

website for more information. www.vira.ventures
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https://vira.ventures/blockchain-select-amc/
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